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NVIDIA Earnings Highlights & Stock Performance

Management Commentary From Q1 2023 Earnings Call

A On_U.S. sanctions against China: These restrictions impacted third quarter revenue, largely

offset by sales of alternative products into China.

A H-100 GPU: H-100 based cloud instances will be available on AWS, Google Cloud. Microsoft
Azure and Oracle Cloud Infrastructure. H-100 also delivers incredible value compared to the
previous generation for equivalent Al performance. It offers 3x lower total cost of ownership

while using 5x fewer server nodes and 3.5x less energy.
A ..we believe channel inventories are on track to approach normal levels as we exit Q4.

A Gaming: Sell-through was relatively solid in the Americas and EMEA but softer in Asia Pac as

macroeconomic conditions and Covid lockdowns in China continue...

A ..we announced NVIDIA Omniverse Cloud Services, our first software and infrastructure as-a-
service offering, enabling artists, developers and enterprise teams to design, publish and

operate metaverse applications from anywhere on any device.

A Let me turn to the outlook for the fourth quarter of fiscal 2023. We expect our data center

revenue to reflect early production shipments of the H-100, offset by softness in China.

A Data Center: 2 fundamental dynamics: 1) General purpose computing no longer scaling. 2.) Al

A Al breaks down into: Deep recommender system (think of Netflix movie recs),
Large language models (GPT-3 etc.), Generative Al (contribution to product
creation)

EV/EBITDA P/B
39.05 NA
39.48 16.23

Market Cap/FCF
360.64
67.03 *

36.05 12.7
59.59 12.09

*Levered FCF
Sources: NVIDIA IR, TIKR, Blue Line Capital
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Blue Line Capital maintains a long position in NVIDIA. 2

Fundamental Developments (Numbers)
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NVIDIA Revenue By Segment Trends

Y/Y Change Of Revenue By Segment

Q3 FY23 Q2 FY23 Ql FY23 Q4 FY22

Data Center 31% 61% 83%
Gaming 31%
Professional

Visualization -4% 67%
Auto 86% 45% -10%
OEM & Other |G 525
TOTAL -17% 3% 46%

71%
37%

109%
-14%
25%
53%

Revenue By Geography (By Customer Billing Address)
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1/1/2023 Blue Line Capital maintains a long position in NVIDIA.

Revenue By Segment
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NVIDIA Expectations & Returns

Return Ratios Compared To 2019 Revenue, Net Income, and FCF Estimates

NVIDIA's return metrics have slowed from a high base in 2019. Nevertheless, we

Revenue

are still talking about a very solid business.

Net Income Normalized (right axis)

Free Cash Flow (right axis)

LTM 2019 40,000.00 12,000.00
RoA 11.20% 19.40%
AU ° ° 6000.00 10,000.00
Ratios RoC 21.80% 33.50% ' ) 8,000.00
RoE 26.40% 49.30% 20,000.00 6,000.00
4.000.00
; ' 10,000.00
Gross Profit Margin 57.80% 61.20% 2,000.00
Maraging  EBITDA Margin 30.50%  34.70% 0.00 0.00
. 2018A  2019A  2020A  2021A 2022A 2023E 2024k
° Net Income Margin 20.90% 35.30%
Levered Free Cash Flow Margin 18.00% 15.00%
— - BITDA Margins Net Income Margins Free Cash Flow Margins
Asset Turnover 0.71 0.88 45.00%
Asset  Fixed Asset Turnover Al 9.76 40.00%
Turnover Receivables Turnover .45 8.71 2500%
Inventory Turnover 3.6 3.83
30.00%
Total Debt/Equity 55.80% 21.30% 25.00%
Total Debt/Capital 35.50% 17.50% 20.00%
Solvency
EBITDA/Interest Expense 34.36 70.1 15.00%
(EBITDA/Capex)/Interest Expense 282 59.76 2018A  2019A  2020A  2021A  2022A  2023E  2024E

Sources: NVIDIA IR, TIKR, Blue Line Capital

1/1/2023 Blue Line Capital maintains a long position in NVIDIA. 4



Energy Transfer Earnings Highlights & Stock
Performance

Management Commentary From Q3 2022 Earnings Call Fundamental Developments (Numbers)

A

Crude oil transportation volumes increased to a record 4.6 million bbl/day compared Energy Transfer Energy Transfer/S&P 500 (SPY)
to 4.2m last .
0 4.2m last year. 15 00%5
Q4 2021 Q12022 Q22022 Q32022
A YTD, Lake Charles LNG has executed 6 LNG offtake agreements for an aggregate of Revenue: Revenue: Revenue:
. . . 14 $18.66bn $20.490n $25.95bn
nearly 8m tonnes/annum, including a 20-year agreement with Shell NA LNG. Y/ 85.9%) (VY 20.6%) (Y 71.8%) 0.03
. . ) EBITDA: EBITDA:
A We have recently signed nonbinding letter agreements with 2 Japanese customers 13 $28lbn $3.34bn
. . L. . Y/Y 8.4% (Y/Y -33.7%)
for LNG offtake and we are in active negotiations with several customers for long- ( ) 0.025
EBIT: :
term offtake contracts for significant volumes of LNG. 1 $1.73bn
(Y 221%)
A We expect to reach our leverage target range of 4 to 4.5x by the end of 2022. 0.02
1 :
A EPC costs have escalated since our first bid we got 2 years ago, and that had an
impact on pricing of liquefaction. 10 Revenue:
$2294bn 0.015
EBIT: EBITDA: (YN 37.7%)
A Overthe last several weeks, we've set records out of the Permian. $1.85bn $3.23bn
9 Y)Y -54.6%) (Y/Y 23.4%) EBITDA:
$3.09bn
A On renewables: If you look over the last 20 years, of these aspirational policies in ;rzgéiaw %n (VY 19.7%) 0.0l
B n -
trillions of dollars with subsidies and with tax incentive and credits, it's barely put a 8 (Y/Y -63.7%) (Y 32.3%) %:b
. n
dent at all in fossil fuels. | think 3% of electricity production in the world comes from Free Cash Flow: Eree Cash Flow: | (v/y 37.3%)
$0.96bn $1.65bn 0.005
renewables. 7 (Y 19.5%) (Y/Y 29.4%) Free Cash Flow:
$1.95bn
Market Cap/FCF  EV/EBITDA P/B (87
© O
8.84 0.38 6.69 7.55 NA
A S L e R e S R R GG et
8.74 0.42 13.33* 8.15 1.37 O P > > > © > © > >

*Levered FCF
Sources: Energy Transfer IR, TIKR, Blue Line Capital
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/2023 Blue Line Capital maintains an indirect long positionin Energy
Transfer.
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Blue Line Capital maintains an indirect long positionin Energy
Transfer.
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